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Auditors’ Report

H.G.R. (2024) S.Z.No.01169

To the sharcholders of Navin fluorine (Shanghai) Co., LTD,

I. Opinion

We have audited the financial statements of Navin fluorine (Shanghai) Co., LTD (“the
Company””), which comprise the balance sheet as at March 3 1%, 2024, and the income
statement, the cash flow statement and the statement of change in equity for the year
then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at March 3 1%, 2024, and the results
of its operations and its cash flows for the year then ended in accordance with the
Accounting Standards for Small Business Enterprises.

<

II. Basis for opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”).
Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with China Code of Ethics for Certified
Public Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

II1. Responsibilities of the management and those charged with governance for
the financial statements

The management of the Company is responsible for the preparation and fair
presentation of the financial statements in accordance with the Accounting Standards
for Small Business Enterprises, and for designing, implementing and maintaining
such internal control as the management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company’ s ability to continue as a going concern, disclosing, as applicable, matters
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related to going concern and using the going concern basis of accounting, unless the
management either intends to liquidate the Company or to cease operations or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’ s
financial reporting process.

IV.Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’ s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with CSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are generally considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with CSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of internal control.

(3) Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

(4) Conclude on the appropriateness of the management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern. ‘

(5) Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
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represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, the planned
scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

(In case of any discrepancy between the Chinese version and the English version of
this auditors’report, the Chinese version shall prevail.)
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April 7", 2024



] 1uognygsu Buguncooy jo pesy +BuUNOS2Y JO PEoH roajejussasdey [86e]
SE€L0'S5! V0 16Y €81 ¥hl Zqinba s J9p[oyaIsys puU seniIqe(] |MoL SEEL0GS! V0167 EB} 7] S19ssY [FI0]
v8'826'9E} 81°GLY'E9) thl Aynb3 sJepjoyirys [rioL 1
[ 152:0]u AUoui, 0L
V9 8Z6 SEL 81'SLY'E9L 1l Kurduios yusied o} alqeinqupe Kyinba sJapjoyeieys |rjoL 69
YE9903IS'G- 05025 68F'S~ ol e pangUsPun 89
[ uoisoud Ysu [g1aUs9V 19
[ SIUSUAS3AU JO LUNjJ UO Pazie|ided 14oud %9
L€} Puny uoisURdx® eSUAIGIUIH )
gtk pun) sAesog R ¥9
SEl onjesal snidins Kiuogansiq €9
VEL GAJa30] SMQINS KIOJEIS BUPNRU| 29
- - tek ~onmsersning_ 19
[ onIosal [BPads g 09
1tk TusWwale}s oUaLno UBJel0] Uj 83UaJaIp papaAUa) Buipnou| B
oth SOL0dU| BAISUAYAIAWDS JOUI0 8
G 300]3 BINS83Y SS9 0 i
B2t OGSOl [WIG8) 95
2l 1G5P OIqEUITISNS 55
921 3001 peuiajoxd ‘Buipnpouy ¥s
ek sjuawnsy) Qinbo BRO ]
89'666'259'G §9'666'259'S b2l 121de3 Ui-pfed jo Junowe 1aN [
] WnoI USUASeAU] SSPTH 15
89'666'269'G 89'G66'259'S ul 10}/d9 s Jajsaau| ubje)o 05
12} 1o1dua [enpwpU] Bupniu] 6
0zl : 191182 0j9AL [
611 191140 BATOS0D v
[ 111060 uosad [uBa| peumo-alalS Buipniou] [
Iy 7085 pouNG-aIS " : Sh sjassy Jusino-UoN [7I0L
89566259 89°566259G ol {91063 63ays) [91dwd urpRd by S[epiala U Bumasal p: @ Kaads Bupniul
— — il Kynba 8 japioyesus X2 §/9558 |UaLINS-UOU YO
Z5hrLal 9951000 Vi 1MoL 7] 519559 X¥] DWI00U! P339jo0
3 : £l S30IIIQ¥[] UaLIn2-UON (110 Ir
L u pury pazpoyine Aepeds :buipnjou| oF ()
Lib ‘SOQIIqE] JUaLN3-UoU JOLRO 6 2.njipuadxa |ualldojaAsp puB 4By
o1l SoQ1Iqu] Y] 9UIcIU] PaLisjeq I Sjosse oqbuaY__ |
601 BNUBARI paLejeq 1 519554 58D pUB [0
801 T SopIiquy PeIvIRAUY (3 BuUnoejueL Joj 519554 2600
70t 5iqeked Uoqesauntual seakojdwa Ulie| Buo 3 550160 Ul 1oal0ld
901 sojgefed uus)-buoy Ve 59559 pax1
501 193P BiqeUISNS £¢ ‘Ruadaxd Juaugsaay|
vOL 001S paLjaxd BUPHRU| — 3 5550 [FPUBUY JUBLD-U0U RO
£0b o|qeAed spucg — [ SJUBWINGSU] AND® JaI0 Ut JUBLLASBAUIZL
0V ueo) uua)-buoy ot JuauseAy] Qinba uuaj-buoy
— — 101 S001q8] JULNo-UON 52 ~eiqeneoel werbuol |
5Ll 9851002 00} P UaLIng |01 [ JUSLESeAU AUMBLI0}-PISH
66 SoQ1IGe} 1USLIN0 OGO — J13 TUSWISOAU] SIJOU 501poD U0 ZK
85 a9 BUO UMM BNP SeRfiqeY JUSLIND-UON 9z 'S9{es Joj BB[IBAB 5]95S8 [@1oUaUIY
16 o[5S o] Pey $941196) PUL = [ TUSUASBAUI 130 3%
9% 59quNdes J0 bujes pejsUIV [13 SBOURADE PUB SUBOTY
G5 590UNO93 |0 DUPRY PEISNAUIT —_— —_— £ 1.5)95S8 JUaLINS-UON
V6 iGuAed JoURUG) UINSUIY | OEEL0'SSL v0'L6V £8) z $)985Y UeLing KoL
€6 0jqefed 09} SouURINSUIRYV Y 5)8SS8 UBLIND JBYI0
0979’ YE6L6') [ sjoqfud o0 [73 T35 5UO Ul [jim BNp 519558 JUSLNS-UON
58642} [T 16 ojg/ed soxm Bupnoul [ 565 J0] pjaY 519559 4L
[ 1062Z'Y) 06 ojqefed sexe| p— 9 519550 [NjOEJUOD 34
68 pun) 8J8|3M pue Snuog yejs:buipnpu|y [ {s19npoud paysiuiJspoob paysiuty
88 ojquked Bjom 4sIS 7 9t S{EUaIaL A&y BUpRdU|
[ o19GAed A09[es JIs BUpHRU] St SOUGIUBAU]
05022€ 17908 59 jafed pansoy v 19559 [9RUTL] |0 BUSERINGTg Y
5] 6iqeARd SUOISSIWLIOD pup $02V | 00'001'2 0000€'L2 tl L)
Ve 510559 [UoUU L PSEY2indal JO BUSOS V [ 9[qeN00) BIURINSU;D1 0 SUOISIAOIG Y
— 8 RGN U0 AUC 25 1 SIqEAR09] SOURINSUGY T
8 SIALLIOJSNO WOYSBIUBADY o 8/qEAIB03] BOLBINSU|T
18 8iqeAed junody g ejqeded ssjoN 001010'} 6 ‘ss3yddns 0] sOUBADY
08 seniiqey [B1UBLY BAJBALSQ 8 8|qQEAI393J SJUNOIJY § BGEAIBISI SBION
6L OM9A 35} 16 SaRIqE] [9RUSUY JO 550 7 1J0Lq 1USLIND U] papNpUl SeBURYD 1 519554 [BoUS LY BAJEALR]
— ol Sa011qeY [B1oUG U [8UORIESUBI] 9 BN[GA 38} @ 51S85SE [B10UBUY JO SSO| § J0Ld JUSLINO Ui papNRY] sabuey)
M PaAIaoa] o] [V —_ S §]955@ [eI0UBLY [BUOJORsLEIL 38
9L I3]0 0] PIOY PUB panida] Jisodeq v v Ueo| 20 buioBinov
St Ueg [84UaQ) Woy Us0Y 3 oS0 usWapeS v
vL Buisollog Uual-poys | 9ECL6'22) ¥0'181'SSH 3 PUBY 8] UD PUE YUBq 8 4se)
— = €L 5301183 JUsLNY — — | 'SjPSSY UBLN)
pouad jo buuuibeq 641 1Y pouad jo pua oy IV "ON BUf] w3yl poued jo bUIBG B 1V pouad jo pud aui Iy ON eur} wa)|
8y N QL1 00 (eybusyg] euvony umeN *Aq pamdaid
10 Stwoj sousuy ejeJodi0)

1E-E-¥202
198g douejeg



suopnysu Bugunoasy Jo pesy :BURUNOIDY Jo pesH :aApejussaiday [eba]
6L'168'vE VE'9rs'0z Sy Auedwoo ueed jo siaumo el of ejgeingLye 1yoid 1eN
J— J— [T :djysseumo Aq payisse|d (—)
6L168'VE VE'9vS'9Z 124 (ssof)ayosdiaN * A
P2 XE) BLUOJU| :§587
— —_— 6L'168'VE vE'0bS'0Z Iy (ssol)nijoad EYOL * Al
o buy 11qap U0 s50|
66 sesuadxe Bugesado-uou sse
0 8¢ Buynjongses jqap uo uieb
yix © Apisqns juswwanob :bujpnjoul
69'740'GE 9E°05G'EE 9 awoou) bupesada-uou :ppy
06'084- 20000 ¢ sapjalyoe Bupesado woyssol)ayoid 11l
ve (.-, 5B PB)s]| $8550]) 5}2SSE JO [eSOdSIp WO Spaadold
€6 anjeA Jiej jo abueyd woy (ssoj)/awodu|
J— % (.= SE pejsi] sass0) ewoou) buibpay einsodxe joN 24
1 ebueyaxs Aousuna woy (sasso)suRDY
S8JMUBA JUI0||
- - 0¢ pue sesudiajua pejeioosse Woy Bwodul JusunsaAu) ;Bulpn|au)
(73 aseys Jad Bujuee pejnyia (=) 62 (s@s50])/0Woau] JuaLnseau|
€L aseys Jad bujuee ojseg (—) 8z 8lWoou JaYO :PPY
L :aseys Jod Bujwe3 ‘A 23Z sqo
92 Ruoujw ey o} salwoou| eAjsuayeidwod [gj0], —_ Y4 JusWiedww) Jipald o SSOT 3L
6L'168'vE vE'9vs'or oL Auedwea uared a4 o SIGUMO B O) BIGEINUIIE SELLCIU) BAISUSURIALIOD €101 A Jusuweduy 5}9sse Uo $8s507
6L'168'VE yE'0vs'0z 89 $al0dU| aA|sUayaidwod |ejol *JIA (74 sso] abueyoxa 1aN
89 Apouw o) suwoou) duiod Jaylo o el Jale 18N, | 52'99 €282 €2 uieb abueyoxe JaN
19 1BYO'6 99'L0 96292 74 8WW03U| §S8I8ju]
929 Juslwajejs Asuaund ublalo) Ul BIUBIAYIP PaLIaALCD'D 1z sasuadxa Jseseu :buipnjou;
59 ( 53550| pu sud GuIBpaY Moy YswD Jo 1R ang3y3 ) samsay BuiBpaH MoLd Used'L v1'2.9'9 9021'L 0z sesuadxe [ejoueul4
—_— ¥9 Juaunseau] sjybu s jojipesd Jayo Joj BAIasal JusuLjedw) |jpeId g L 6l sasuadxe yaseesay
£9 0125 J0) OIQEFEAR S)DSSE [EOUELA] SE POJISSERA] RIOWISOAL ALINJEUFOHPIOH 0 595531 § SURD'S 8l :buipnjou
— 29 swnja) BAsURLRIAIWE JOUIO OJU] PayISSeoR! SIaSSE [eRURLY Jo1UNOWY p3% [ GO'LEE'LL0") TYITLEL) ] sasuadxa sAjesS|uiWpe pUe [elsus)
19 anjeA Jiej e 8[es Joj Bjqe|leAR SBSSE |BjoURUIY JO 550] Jo UED'E ol sesuadxe buijag
[ 09 JuaugsaAu) S)YBU S,10)paLd JALO JO BnjeA Jiej U) sebueydz st ¥9'655'E vL80b'e Sl sabzeyains pue xe) ssaujsng
65 e Qinb3 sapun 25507 puB 501 BIGRIIALC) 0 SIJeUSE BASUYAIALOD JORO'L 2 sasuadxa aaueINSUIDY T
85 50| '9 Jyo.d OJU| PalISSE|93] 8q || BLICIU] BA|SUBYBIdWOD JBRO (=) ¢l pied puspjaip A2ijod 8IUBINSU|T
15 RYo's 4% papiAosd sansesal Aoljod aouelnsu| jeNV
- a5 ysu Jipax s,esidisjue jo abueYd enjeA JigJ'p 2t [ pied yunowe Wiejo JaNV
—_ S5 sjusnAsu| Anba JaLRo UjJUBLASBAU] JO BN[EA Jig) U) sebuey)'E 4t oL juswAed abieyosip saueinsu|Y
Vs e} Kinba Jopun 5507 pue 5507 J3jsuR)] 1UBD YIIUM PWU| BASUSYRIALOD RRO'T 6 s65UadX8 UOISSILULIOD pUB 831V
£ ebuey) ue|d Jyeuag Jo Juswainsesur-ay'} 2 8 sasuadxe jsalelu|v
5 50| 3 1y0.d OJU] PaYISSE|IBI 64 JOU [IM BLICOU| BAISUSYRIdWEd JaYl0 (—) . suopesado Jo 3507 :Bulpnou)
IS Aueduios 13 d o4 J0 JSUN0 94) 0 AIGBIIGHUS LS| BAISUAIALC S0 o oows X o N | E°629'180'} 8L0SZ'EV'E 9 $3|es JO}s0D jejoL I
3 - 0§ X} Ja}e aWwoou| aAjsuayaldwod Jau Jagio A [ BLCOU} UOISS|WIWOD pUB 8847
6 sso] pue Jyoid bugesedo dojg 2 BWoAU| SWN|WeldV
60'168'7E vE'9Ys'0e 114 ssof pue yyoud uogesado snonuguo € 8Lodul jselsi| v
== — Ly :Qinuguod sseuisnq Aq payisseld (=) | £5°ThY'180't 9L'9vZ'9EL'} 4 suogesado wioy sajes :Buipnjou]
o woxd Auoum, | €5Zvh180'1 oL'9vT'9el't 3 suofesado wouj sajes [gjoL * |
Jeek jse| Jo Junowy Jeak s\ Jo unowry "ON 6un we)| Jeek jse| Jo yunoury Jeak sy Jo yunowy ‘ON 8un wa)|
VY 3N Q17 "09 (ieybueyg) supony uineN  :Aq pasedald
20 suwoj aoueuy ejesodiod
£'7202¥'¢e02

JUSLUAJE)S BWodY|




:uopnjgsu| bununoday Jo peaH +6UpUNOIJY JO pEaH angejuasalday [eba]
5 62 SUBLYSAAU] UO LINJ3) WOY PAA3IDI YseD
9£'8L6'L2) y0'181'SSH 1§ pouad Jo spud 3y} Je sjudjeAlnba ysed pue ysed *IA 82 SJUBLLASAAUL JO [eSOdSIp WO PaAI3da) Ysed
86°L62'L6 9€'cL6'L2) 96 pouad jo Buiuuibaq au) je siusjeainba ysed pue ysed :ppy _ —_ x4 :sapianoe Bunsanu| wolj smojj ysed * [
8E'625'9E 8920212 [+ ) sjuajeainba ysed pue ysed uj asealdU| BN * A £1°606'9¢ SreLl'le 9z sapiapoe Bupesado wouj smoj} ysed 19N
ST'99 €28 bS ysea uo saBueys ajes abueyaxa ublaJ0} J0 193RI *Al| 91'BKS'SL0') 99'122'¢9L'} 14 SMO|J3NO Ysed Jo [e10}-qng
- - €5 sapapoe Bujoueu) WoJj smolj Ysed 13N S6°2¢ 1451 VL6EL'2LY 74 sapiagoe Bugesado 1aujo o) bugeas ped ysey
- 2 4} SMOJANO YSE JO [B10}-GNS 00€9 EEVeh'e £2 saxe) Jo sadki e Joj pied ysed
1§ sapiapoe Buioueuy Jayo o) bupejas pred ysed | 12°29L'€29 29'251'889 w saako(dwa Jo jleyaq uo pue o} pied yse9
0S 13pjoyaJeys Auouiw o) SaLeIpISqNS Aq painquisip siyold Jo spuapiAlp :Bulpnjou| (¥4 puapiaip A2ijod Joj pled yseQv
6F Yjoid J0 SPUSPIAIP JO UOANQLASIP pue dxa }sa9)u] Joj SyuswAed ysen 0z uoissIwwWo pue 33 Bujssanoid Ysaisju) Jo) pied ysegv
[:12 sbuimossoq jo sjuawAedas ysen 6l wiejo 192409 [euibuo Joj pied YseQ v
- - Ly SMOJJU] YSED JO [B10}-qNS 8L Kuedwos Jawoiq pue yueq [eRUaI Ul SBUIABS JO B5BAIU} 1INV
oy sagiagoe Bujoueuy Jaylo o} Bugejal paniadal Ysed L 9UBADE PUE 3PEJ UaJD JO 9SBIOUI 1INV
14 pUOQ 3NSS] WOY PaARaI YSEYV 9l 53038 pue spoob 10j pied ysed
44 sBuIMoLI0q Woy paniacal ysed | 62'450°ZL1' L1°106°064'} Sl SMOjjuj yse? jo [ej0-qng
%3 SaUBIPISQNS O} UORNGLUO3 [e1ided J3pIoyaIeYS ALoUIW WOy PaAIRda! Ysed Buipn|ou] bOVesZ , WLTUS'ST 2 sagingae Bugesado Jauio o) Gunejas paniadal ysed
o SJ0JS3AU] LIOY PANBIAI YSBD £l S3E} JO punjey
— — W :sapyiapoe Buoueuy wouy smolj ysed *Iil A nq Buiseyaindal o aseaIIU] IBNY
E - oy sapianoe Bunsaaul wosj smojj ysed 13N 1L DP3AI3921 punj YUBQ-J3ju} JO 3SERIOUI ANV
E - 6 SMOJANO0 YSED JO |e30}-gng oL UOISSIWWIOD pue '33) Buissaooud ‘)salaiul Se paniadal Ysedv
8¢ sapianoe Bugsaaul Jayio o) Bugejel pred ysed 6 [es0dsip JaSSe [BIOUBLY SpeJ) JO 858310U1 IINY
s SangUa Jayjo pue SaLEPISqNS Jo uoisinboe Joj pred yseD 19N 8 JuawsaAul pue Jisodap Jualo Jo aseasaut BNV
of abpa|d Jsujebe Ueo| Jo 8sealdul IINY L $53UISNq 99URINSUIAI WOY PIAIRIAI YSEI 1INV
S SjuBWASaAL| Jo uogisinboe Joj pied ysed 9 1924U02 3oueInsul [euibuo 1suiebe panjaal yseg v
3 s1as5e wua)-6uo] Jayjo pue s)asse a|qiBue)ul ‘siasse paxy o uonisinboe Joj pied yse) S SUORIASU] [BIOUBUY JAYI0 LLIOJ UMBIPUIM SPUN) Uj 3SEIIIUI BN
. ] €€ SMOJ}U] YSED JO [B}0)-qnS ” b jUEQ [2AU3J WOY SUBO] JO 8SBAIUI BN
€ saniagoe bugsaaul Jaylo o) buge|a) paniasal ysed £ Auedwod Jayjoiq Joj 1day [eNded pue s)sodap JBLW0ISND Jo 3sealul 1BNY
1 $30RUA JBYI0 PUB SIUBPISANS JO |esodsip woy paaidal ysed1aN | §9°Z9r'604°} 6£'82£'594'} 4 5321035 JO Buuapuas pue spoab Jo ajes woy) paaladal ysed
o¢ sjasse Wwe)-buo] Jato pue sjasse ejgiBuE|uI'sjasse paxy jo [esodsip WOl Paradel ysed jaN —_ — l :sapiapoe Bunesado wouj smojj ysed * |
Jeak 1se| jo junowy Jeak s Jo Junowy ‘0N 38U waj| Jeak jse| jo Junowy Jseak S| Jo Junowy ‘ON 8ur way|

gAY Aun

£0 swwo} oueuy sjeJodio)

£'v202-¥'€20e
Juswwale}g Moj4 ysed

a1 09 (ieybueyg) suuony uneN  :4q pasedald




uonngsu| Bupunoday jo peay :Bugunooay jo peeH :pAnejuBsalday [ebe
81'SLP'E9Y 8L'GLY'ESL 05'025'687'G" 89'666'269'S €€ pojiad uaLn3 jo pue ayy 18 eduRjeg * A
(43 8189109
— —_ i — -_— —_— — R —_— —_— —_ 1€ BWOOU| PaUIE|8 JBAO-ALIED BLIOOU BAISUBYeIdIWEd JaUID'G 4
—_ —_ —_ —_ —_ —_— —_— —_ - = —_ 0 | owoou) poursial ssjsuey o) junows ebueyd ueid Jyeusq Bugiesy
S —_— S — f— —_— —_— —_ —_ —_ —_ 6 sess0] Jo} dn seyew sAJesel sniding'g
—_ — — i —_— R — — — - —_ 82 {e)ides o} pauisjsuen sAsesel sniding'g
S ot s — — —_— J— R —_ —_— —_— A |endes o) peuejsues eAJesal [2lideD’}
4 Kinba s jeumo jo Jejsues [eweiuj (A )
14 sieqio'y
. - = fo— — — —_— —_ —_ —_ —_ 74 SI0}s8AUI 84} 0} j0id JO SUOANQUISIT'E
—_— preces it e, — J— — J— —_— —_ _— (¥4 uosiroud ysu [esaueb jo uoneudoiddy'z
— — J— P — p— 4 J—— P —_ —_— —_ b4 JUBUNSBAUL JO WNJB] Lo pazijelide joid#
_— = - - — J— = —_— — —_— —_ 12 puny uoisuedxe esudisluz g
— — — — — — — — — —_ —_ 0z pun) ensasey
—_ J— —_ — N —_— — J— — — —_ ) sAsesel snjdins Kieuopessig
—_ — — o R —_ —_ —_ —_ —_ —_ 8l entosel snidins Aioimeg :buipnjou]
— — J— — S —_— —— p— —_ _ _ 1 ensesal sjndins jo uoneudosddy|
9 suognquisip 1#od (Al
— — S~ R — J— — _ _— —_ _— Sl sAsasel [ewads jo ebesn'z
— — —_— —_ — J— —_— — —_ —_ —_ vl eAlase! [eads jo uojeudosddy”|
—_— —_— —_ €l snesal [eeds Jo ebesn pus uojeudoiddy ([I1)
-— —_— _— 13 sy
e — —_ —_ — — f— — _— —_ 14 | Aunbe seumo ui papies juswAed paseg-eJeys jo unowy'g
— — — —_ — — — o Jendea s Japioy joo) Anbe JeyioZ
— — —_— _ —_ _ _ —_ —_ _ 6 8JBUS LOWILOD PBJSBAUI S JBUMD'|
] uofionpa ejided pue [ejides uj-pied sJ6uMO (1)
PE'9VS'se pE9ys'se —_ PE'9rS'9Z — — _ —_ —_ —_ —_ — —_ 4 seWooUl sAIsUBYRIdwEd [e10) ( | )
vE'9YS'se YE'9vS'se VE'9rS'9Z 9 poped Juewind uj (eseesa9p)eseaiou] *[f
P8'825'9E} v8'8Z6'9E} v8'990'916's 89'666'259'S S poped Juanna jo Bujuu|Bag oyiiy * [
4 14 sisyi0
" — — ) —_— S J— — — - f— —_ —_ —_ —_ [ uofaLI0d siouB Aye3
J— —_— — —_— — —_— J— — —_ R —_— _ —_— — — z sepijod Bujunoooe jo ebuey) :ppy
Y8826'%€) b8'826'9¢} P89%0'915's" 89'566'259' I 19k snojavid oy jo pua oy ¥ S2uBjeg * |
St 113 €l 4] M ot 6 8 L 9 ] 4 € 14 3 —_ uwnjo
vorstoid SaUWooU; oIS sBYo 198p Biqeuielsng ¥00Is paLiajald
Ainba [ejolgng . 818410 sbuiwee pauie)ay 0 sasesel snjding oA1es8d [ERadg eAIsUsyeIdwo . anasel elide fendea ur-pied
sszpioyoreys oy | O Awoury . BUERDY " a0 ainsealL =g sjuswnsul Ainbs Jayio aﬂﬂ way|
Fuedwos jussed jo Anb3 s 18UMD : )
Jeak siy) souejeg buipug
Q17 "00 (ieybueys) euuony umeN  :Aq pesedald

ANy un
0 sw.oj soueuy sjesodio)

VL0 VELR
finb3 s JaumQ u| abuey) Jo sjuswajels




+uonnysu| Bugunoady Jo pesy :6ununocoy jo pesH :eAnejussaidey jebe
ve'8Z6'eEl = V8'826'9EL B b8'990'915'S * & - - - 89'666'269'S € poped Juauna Jo pus sy Ju eduRjeg * Al
€ sisn0'9
— — — — —_ —_ —_ — —_— = —_— 1€ T BHHTE RS L IR
— —_— —_ _— —_ —_— —_ — — = —_ 0t I BAGRERFHREELR Y
— — J— —_— —_— —_ —_ — _ —_ — 62 sessoj Joj dn sexew easeses snjding'g
_— _ _— _— —_ _ —_0 — —_ —_ —_— 8z [enden 0] pausjsues BAsssel sniding'g
e B —— R J— — s J— —_ —_— — V4 [eiided o} peusjsuel) sABsal [B)1dRD'}
74 Kinbe s jeumo Jo Jejsuen [euweiu] ( A )
st ' sIeyio’y
—_ — — P N —_ == — - — —_ 74 s10)s8AUL 84 O] 1j0id |0 SUONNQUISIT'E
— — —_ —_— o g -, —_— —_— —_ _ £ uorstroid ysu feseush o uoneudosddy'z
s —_— J e — — 2 —_— — I J— —_ a JuswnseAU] o LNjel Uo paz)eided 1oIdH
— _ = i - s —_— p— f— —_ —_ 12 pun} uoisuedxe esudieiuzy
— — — —_ — — — — — — —_ 4 pun) enseseyy
_— — — - j— — —_— —_ _— —_ — 6l onsesal snjdins Areuopassig
s, — o —_— J— —_— — — f— —_— _— Bl saseses snidins Aiojnje)s :Guipnjou)
— — J— = p— i —_ —_— —_ —_ _— 0 snesel sindins jo uoeudasddy’|
9 suognausip Iiod (AL
— — — —_— -— —_— — — o —_— —_ 18 ealgsal [eoads jo sbesn‘'g
—_— — J— R e —_— — _ —_ —_ —_ I3 enese [eoads jo uojeudoiddy|
—_ —_ _— €l enlesal [ewads jo ebesn pue uopeudoiddy ([I1)
- —_— _— 143 siyIoy
—— — J— et — p— JE— _ —_— —_ 1 Kinbe s aumo ui pajes yuewAed paseq-aleys o JUNOWY'E
— — = —_ — — — ol fendea s Jepioy (0o} Ainbe Jayi0'Z
6E'56E'85C 6E'G6E'852 —_— —_ —_ —— —_— _— = — — — 6£'G6£'85C 6 8Jeys UOLLLIOD PejSBAUl S JBURQ’}
BE'SBE'8SZ - 6€'G6E'85C g E ¥ - w - . - - - - 6E'S6E'85Z 8 uoanpes [ejided pue [ejided ur-pied s sumo ( I )
61'168'7E 6L'168'VE d 6L168'VE —_ —_— — = — = —_ —_ — L souwoaul sAsuayaIdwod [e1o) ( ] )
81°/82'€62 - 81°/82'c62 - 62°169'VE - - i - . - - - - - 6£'G6E'852 9 poped yuswina uf (sseaiasp)eseeiou] *[I]
VE'BSE'SSL- - VE'BSE'9S )" - £9'856'055'S = - - - - - = * 2 62009'P6E'S S pojiad yuawna jo BujuuiBaq oy iy *
% 3 10410
¢ [ uonoaLod sious Apel
z saioljod Bujunoooe jo ebueyd :ppy
y£'86'95) PE'85€'961- ' £9'856'055'S" 62009'V6E'S | Jeak snojasid oy jo puo oy 19 aausjeg * |
0 6 8 144 92 74 174 %4 144 12 4 6l 8l /] 9l —_ uwnjo)
ba sbuiwres paure)s) uorshoxd enese) snidin, sAtesel [eoed oﬁmw%“c&_:no oS ensasel jejide) e I erenaS PR PR [endes urpieg
c%_o“ﬁwﬁ oy | 1M Auoun RS e IR | pursigy * e ) a,.ro el e ) sjuawnsul Ainbe Jeyio o hﬂ el
Auedwoo Juased jo Ajinb3 s 18UMO .
[ 1eok 1se| eouejeg buipug
8wy an Q17 "09 (izybueyg) euuony umey  :Aq pasedald
V0 suuoj eaueuy sjeiodio)
€'v202V'E200

Aynb3 sgaumg ui abuey? Jo sjuswalels




Navin fluorine (Shanghai) Co., LTD Notes to the Financial Statements

Please give it your attention: notes to the accounting statements constitute a part of the

accounting statement.

I . Company profile

Approved by Shanghai Industrial and Commercial Administration on May 12th, 2015, Navin
fluorine (Shanghai) Co.LTD. (hereinafter referred to as “the Company”) is. a wholly
foreign-owned enterprises funded by Navin Fluorine International Limited, with a registered
capital of USD two million. The corporate representative is SUBBARAO TATA. The business
scope covers Chemical raw materials and products import and export, domestic wholesale,

commission agent, and provide related technical advisory services and ancillary services.

II. Basis for preparation of financial statements

On a going concern basis, the Company carried out its recognition and measurement work based
on the transaction and items actually occurred in accordance with relevant provisions of
accounting standards for Small Business Enterprises. It was on this basis that the Company

prepared its financial statements.

IIL A statement on compliance with the Accounting Standards for Business Enterprises
The Company’ financial statements have been prepared in accordance with the Accounting
Standards for Small Business Enterprises, which give, in all material respects,a true and full view

of the company’s relevant information on financial position, business performance and cash

flows.

IV. The Company’s major accounting policy and estimates

1. Accounting system

The Company carries out the Accounting Standards for Small Business Enterprises, and relevant
supplementary provisions.

2. Accounting period

The Company’s accounting period is from April 1st to March 31st.

3. Reporting currency
The Company’s reporting currency is Renminbi (RMB).

4. Accounting basis and principle

The Company’s financial accounting is carried out on an accrual basis. Each asset is recorded and

measured on a historical cost basis.
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5. Translation of foreign currency

Transactions in foreign currencies are translated into RMB at the exchange rates ruling on the
same day when transaction occurs and the balance in each foreign currency account is adjusted
after converted into RMB at the year-end market exchange rate. The year-end translation
differences of special loan account in foreign currency shall be capitalized according to
stipulations and charged in the cost of construction in progress if they were incurred before the
fixed asset acquired is ready for the intended use. All the rest translation differences of special

loan account in foreign currency are charged in the financial cost.

6. Criteria of cash equivalents recognition
In preparation of the cash flow statement, cash refers to all cash in hand and call
deposits. Cash equivalents are defined as short-term, highly-liquid investments that are

readily convertible to known amounts of cash and which are subject to an insignificant

risk of changes in value.

7. Accounting method for bad debts

Recognition criteria: In the event that debtor, pursuant to law, files bankruptcy or has been
deregistered, found dead, missing and therefore becomes insolvent; and debtor fails to perform the
obligation of repayment in due time and it is proved by s6lid evidence that the relevant amount of
money can never be collected, the account receivable in question will be written off after approved

by certain authority of the Company.

8. Accounting method for inventories
(1) Inventories should be recorded at actual cost on acquisition and delivery.
@ Low value consumable items should be amortized on a lump-sum basis.

o) Perpetual inventory system is adopted in inventory-taking.

9. Valuation and depreciation of fixed assets

(1) Fixed assets refer to buildings, machinery equipment, transportation facilities and other
facilities and tools with useful lives over 1 year and relatively high unit value, which are held for
the purpose of production, service provision, lease or operating management.

(2) Fixed assets are recorded at cost when acquired.

o Scope of depreciation: all fixed assets will be depreciated excluding the equipment that has
been fully depreciated but is still in use which is separately evaluated and charged in the account.

@ Provision for depreciation of fixed assets shall be made by their categories using the composite

.
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life method. The depreciation rate is determined by the categories of fixed assets, estimated useful

years and the estimated net residual value ratio of 5%. Depreciation by categories is as below:

Yearly d iati
Category Useful life early depreciation
rate
Electronic equipment 3 31.67%
Vehicle 5 19%

(5) Subsequent expenditure of fixed assets
Any improvement expenditure that can expand the useful life of fixed asset, actually upgrade the
quality of products or reduce the product manufacturing cost shall be charged in the original price

of fixed asset. Other expenditures saving the aforesaid such as repair expense shall be charged in

loss and profit incurred in current period.

10. Principles of revenue recognition

(1) Revenue from sales of goods: the Company has transferred the major risks of ownership of
goods and the corresponding rewards to the buyer; the Company retains neither continuous
management right usually related to ownership nor control over the goods sold; business related
economic benefits can flow into the Company; relevant income and cost can be measured reliably.

(2) Revenue from service provision: If the provision of services is started and completed within
the same accounting year, revenue should be recognized at the time when service was completed,
service changes were received or evidence on cash receipt has been obtainz:d; when the provision
of services is started and completed in different accounting years, revenue from service provision
should be recognized based on the percentage-of-completion method on the balance sheet date

provided that the outcome of a service provision can be estimated reliably.

V. Taxation

Major taxes and tax rates applicable to the Company

. Basis for computation of
Categories of taxes Tax rate (%)
tax

Corporate income tax Taxable income 25%

VI. Associated Parties
If the Company is able to directly or indirectly control and jointly control another party
or to exert major impact, or the Company and another party or several parties are under

the control of the same party, they are regarded as associated parties.
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VII. Notes to major items of financial statements (unit: RIMB yuan)

1. Advance to suppliers

Age of account

Balance at the end of the period

Balance at the beginning of the period

Balance % Balance %
Less than one year 1,010.00 100%
Total 1,010.00 100%

2. Other receivable

Age of account Balance at the end of the period | Balance at the beginning of the period
Balance % Balance %
1-2 years 24,000.00 87.91% 27,100.00 100%
2-3 years 3,300.00 12.09%
Total 27,300.00 100% 27,100.00 100%

3. Accrued payroll

Balance at the end of the

Balance at the beginning of the

Item
period period
sacial toumanes premium 3,014.71 2,550.50
housing fund 792.00 i 670.00
Total " 3,806.71 3,220.50

4.Taxes payable

— Balance at the end of the Balance at the beginning of the

period period
VAT payable 9,708.09 9,017.58
individual income tax 3,550.92 3,330.08
Urban cosr;srir}il:rtglzz tax and 970.8 901.76
Total 14,229.81 13,249.42

5. Other payable

Age of account

Balance at the end of the

period

Balance at the beginning of the

period

Less than one year

1,979.34

1,674.60

Total

1,979.34

1,674.60
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6. Paid-in capital

Balance at the beginning of

Balance at the end of the

. Increase in | Decrease .
Name of investors the period period
this year |in this year
Investment amount|Percentage Investment amount |Percentage
Navin Fluorine
5,652,995.68 100% 5,652,995.68 100%
International Limited
Total 5,652,995.68 100% 5,652,995.68 100%
7.Undistributed profit
Balance at the
Balance at the L
Items . beginning of the
end of the period .
period
Opening balance -5,516,066.84 -5,550,958.63
Increased 26,546.34 34,891.79 |
therein: Net profit Transferred this year 26,546.34 34,891.79
Other
Decreased
therein: The increase amount of Surplus reserve this period
General risk provision
~ The distribution of Cash Dividends this period
The distribution of Stock dividend this year
Other decrease
Closing balance -5,489,520.50 -5,516,066.84

8. Operating revenue and cost

Amount incurred in this year Amount incurred in last year
[tem
Revenue Cost Revenue Cost
Main business 1,134,780.59 1,080,193.23
Other business 1,466.17 1,249.30
Total 1,136,246.76 1,081,442.53

9.Non-operating income

Item Amount incurred in this year Amount incurred in last year
government subsidy 33,550.36 35,072.69
Total 33,550.36 35,072.69
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10. Cash flow statement

I. The indirect method:

Items

Balance at the
end of the

period

Balance at the
beginning of
the period

1. Conversion of net profit into cash flow from operating activities:

Net profit

26,546.34

34,891.79 |

Less :Unrealised investment losses

Add: Provision for impairment loss on assets

Depreciation of fixed assets

Amortization of intangible assets

Decrease (increase) in deferred expenses

Increase (Decrease) in accrued expenses

Amortization of long-term deferred expenses

Loss on disposal of fixed assets, intangible assets and other long
term assets

Loss on discarding of fixed assets (gain is stated in “—")

Loss on change in fair value (gain is stated in “—”)

Financial cost (gain is stated in “—7)

Loss on investment (gain is stated in “—7)
>

Decrease in deferred income tax assets ( increase is stated in“—")

Increase in deferred income tax liabilities (decrease is stated in“—"

Decrease in inventory ( increase is stated in“—7)

Decrease in operating receivables ( increase is stated in“—7)

-1,210.00

Increase in operating payables(decrease is stated in“—7”

1,871.34

1,683.59

Others

-28.23

-66.25

Net cash flow from operating activities

27,179.45

36,509.13

2.Investing and Financing Activities that do not Involve Cash

Receipts and Payments:

Conversion of debt into capital

Reclassification of convertible bonds expiring within one

year as current liability

Fixed assets acquired under finance leases

Net Increase in Cash and Cash Equivalents:

155,181.04

127,973.36

Cash at the end of the period
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Balance at the | Balance at the
Items end of the beginning of
period the period
Less: cash at the beginning of the year 127,973.36 91,397.98
Add: cash equivalents at the end of the period
Less: cash equivalents at the beginning of the period
Net increase in cash and cash equivalents 27,207.68 36,575.38

II. Monetary capital

Balance at the Balance at the
items end of the begin of the
period period
Cash 155,181.04 127,973.36
Including : Cash in hands
Cash in bank 155,181.04 127,973.36
Other monetary funds
Cash equivalents
Including: bond investments maturing within three
months
Cash and cash equivalents 155,181.04 127,973.36
Including:Restricted cash and cash equivalents in .
Parent company or subsidiaries of the Group

VIIL Business with Associated Party
Associated Party:

Pl . s
Name of Associated Party ‘ace o'f Shareholding ratio %
Registration
Navin Fluorine International Limited India 100%

IX. Others to be explained

None.

X. Events after the balance sheet date

None.

XI. Approval of the financial statements

The Financial Statement of this term has been confirmed by the corporation’s directorate .

Navin fluorine (Shanghai) Co., LTD
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